Se ees 7 




















CANADA 
DEPARTMENT OF TRADE AND COMMERCE 
DOMINION BUREAU OF STATISTICS 
GENERAL STATISTICS BRANCH 





ROG TUE we Sa er er + ¢ ° COLL Oe LOO 


Yol. 1 | Bae conc a 


MONTHLY REVIEW 
of Nets hs aed | ? 
CANADIAN BUSINESS STATISTICS 


JUNE 1926 





Published by Authority of the Hon. J. A. Robb,”M: P., 
Acting Minister of Trade and Commerce. 












































TABLE OF CONTENTS. 


_— 





Explanation of Charts. 





by tne most approved mathematical methods. 


as 


Page 

Preface. Chart of Canadian Business Conditions..... 
I I ss wba nrneses cco caneve suseadiacidves i 
1. Trend of Business hiovements....... pesmmidvaavodds 9 - 10 
2, Indices cf Physical Volume.;........... seueaewete 1l 
Chart of Business Factor6.......eesseaeess 12 
3. Meaployment.oeccccccececes a a i dela alienate — 13 - 14 
4, Index Numbers of Wholesale Prices...........+.00: 15 = 16 
5. Prices of Representative Commodities........... i 17 - 18 
6. Banking and Currency............ ie bneee wears swe 19 
Chart of Canadian Banking..........2.0e0- 20 
7. Investment and Speculation..........secececescees Si: = 28 
Chart of Agricultural Conditions......... 22 
8, United Kingdom, Significert Statistics.......... 25 

Chart of Business Corditions ir. United 

States...... . 24 
9. United States, General Business............ eterna 26 
1@,United States, Finance.......... TT OTULTITTT Ti Te ° 27 
1l.Long term Movements in Ganada............00085 axe 28 - 29 


A uniferm method was followed in the preparation of the five 
charts which appear in this number .f the review. The first step was 
the elimination if necessary of seasonal variation from the original 
data, The second step involved the computation of the deviations from 
the average for the period from January 1922 to February 1925, and these 
results were expressed as multiples of the standard deviation, ascertained 
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The collection and interpretation of statistics relating to the current trend 
c& production -nd of general economic Conditions, have in recent years been greatiy 
extended. Statistics of cur~ent' business, vith forecasts baced thereon, are now 
being published by mimerous private agencics througnout the world. Various govern- 
ments are also isswing veriodical reviews of general statistics which give spetial 
attention: to the problem of business srenés. 


In recent years, Canada has taken its vlace among the leading trading and 
industrial countrie., thus necessitatine a bread outlook on she part of those 
responsible for directing business policy. ass the central statistical office of the 
country, the Dominion Burcau oF Statistics has met this requirerent as follows: 


(1) Through ite various branches it has collected a lavge amount of current 
aufotmation which throws light upon specific current phenomena. These 
Geta ore issued sepsrately to the public immediately they become available. 
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In order to give a general conspectus of the situation and to vier 
current develoments in their relation tc each other, a general summary 
of the more important Canadian statistics is given in the present 
mblication. 


In a country as large as Canade, the collectién of ceftain informaticn is 
necessarily slov, but it is generally possidle to issue a review like the present 
within the month following the end of the period to which most of the data relate. 


herein set fortn are limited to those which throw light 


The statistics 
economic trend. These are vrought together in three nain 


airectly on the general 
svoups as follows: 


Grouv 1. Statistics of general bvciness factors, including those which 
most Clearly indicate prevailing conditions, namely, (a) wholesale prices, which <e- 
present the visible resuliant of the contenciag forces of "supply" and "demand"; (b) 
employment, or the current activity of that iray be called the'industriai army" of 
Canade; and (c) miscellaneous factors, such as vroduction in renoresentative fields. 
construction onerations, trejie movemenis, alco bank debits anc business failures. 


Group 2, Statistics of the most significant banking and currency factors 
including the amourt of demand deposits, the amount of notice deposits as compared 
wiin that of current loans, and the note issue in the hands of the general public as 
compared with the gold and subsidiary coin available for its redemption. 


Group %. Statistics relating to investment and speculative factors, 
including the prices of stocks and bonds, compiled in atout 22 groups, the number of 
shares traded and call loa:.s. 


The above presentation is suggested by investigation as to the order in 
which trends of related phenomena in the business rorld succeed each other, it having 
heen observed that a pronounced trend under Group 3 is frequently followed ty a 
similar trend under Group 1, and that in turn by a similar trend under Grouv 2. The 
Sureau of Statistics makes no attempt at the interpretation of these figures, its 
object being solely to place the materials required for intervretation readily at the 
disposal of the public, 


In maxing such interpretations, the effect of changes due enkiredy to 
seasonal conditions mst be duly considered, In certain of the charts, 2ccord 


effect of seasonal changes has been elimizated by approved formulae. There are also 


edded certain basic figures ove~ a veriod of years, the mursose of which is to enable the 


reader to measure the so-called "secular trerda" of the country's vrogres6, i,¢., the 
»vroad develoument that is taking vlace from vear to year affecting the relative sig- 
nificance of current records. at the present stage of Canadian development it is 


difficult,if not imnossibdle to subject this trend to accurate analysis, but it should be 


considered. Certain governing records of tle United States and the United Kingdom are 
@iso0 included. j 
The ifonthly Review of Business Statistics is preprred under the direction 


se 


of §. A. Cadmore, M.A., F.S.S., Chief of the General Statistics Branch and editor of the 


Canada Yeer Book, by.Sydnoy BE. Sith, ¥.A., who has been engaged for some time in 
dDarometir°® work 4 the Dominion Bureau of Statistics. 
Suggestions are invited as to additional records rhich might be thought 
useful, 
R.H. Coats, 
Dominion Statistician. 


ngly, the 
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: THE GENERAL BUSINESS SITUATION IN CANADA, JUNE, 1926. 





i : Summary 


According to the outstanding factors generally regarded as significant, 
business activity in Canada ¢@uring May was at a higher level than in previous months 
of the present year, a gratifying conclusion when the generally active conditions pre- 
vailing in earlier months are kept in mind. The brightest spot in the current Canadian 
economic situation is the activity of the construction industry, the contracts awarded 
during May being a record for all time. The movement of reveme freight, as indicated 
by carloadings, was greatly accelerated during the month, being 11 p.c. greater than 
in May, 1925, The primary iron and steel industry, favoured by rail orders, operated 
in Nay at a higher level than in the previous months of the year. The index of in- 
dustrial employment at June 1 was higher than in any month since 1920. The decline in 
bank debits in May as compared with the preceding months was probably a result of the 
lull in speculative activity. 


Trend of Speculative, Price and Banking Factors. 
(Sce Chart on opposite page) 





If the business situation were appraised only by the three prominent 
factors, representative of the speculative, the general business and the banking situ- 
ation, the conclusion would not be so optimistic as if other methods were utilized. 
While notice deposits, one of the most significant of the banking factors, showed a 
slight gain in April, the remaining factors, consisting of the index of industrial 
stocks and the index of wholesale commodity prices, experienced a substantial decline 
in May as compared with the preceding month. 


Speculation.- The decrease of the index of 31 industrial stocks in May 
was in contimation of the decline since the high point of the movement was reached 
in February, According to the weekly index of 25 best selling stocks, this represents 
é condition which is already, at least temporarily, reversed. The weekly index showed 
progressive increases in each of the six weeks from May 1 to June 12. The trading in 
May was more active than in April, and the gall loans reached, on April 30, a record 
for all time. 





Wholesale Prices.- In view of the great weight assigned in the Canadian 
wholesale price index to grain and breadstuffe, this index has been, since January 
1925, relatively higher in comparison with pre-war levels than the officia] index 
mambers of most other countries on a gold basis. As a result of the decline of grain 
prices from the high levels attained in 1925 and the first part of the present year, 
it is to be expected that considerable downward readjustment will be experienced, The 
decline of more than 2 p.c. in May as compared with the preceding month, is a part of 
i that readjustment. The downward movement in May, however, was quite general, as seven 
of the eight groups declined and one remained stationary. The weekly indices of 
American prices indicate a strengthening tendency in June, accounted for, in part, by 
higher metal markets, new high ground on the present movement having been reached by 
non-ferrous metals, " | 








Notice Deposits.- A further relatively slight increase was recorded by 
notice deposits for April. This increase was in contimation of the upward trend 
maintained since § eptember 1924, resulting in a new high record for all time. Par he 
prices of commodities and industrial stocks have receded from the maxima reached in 
January and February,the course of the notice deposits since the beginning of the year 
has differed in trend from the other prominent factors considered in this connection. 





J THE STATE OF CANADIAN INDUSTRIES. 





Agriculture.- It was reasuuring, in view of the important place of the 
crops in the national economy of Canada, that the prospects at the mbddle of June . 
were generally regarded as bright, While the crops of the eastern provinces were re- 
tarded by low temperatures in May, recent reports indicate that considerable improve- 
ment has been effected owing to more favourable weather during the early weeks of June. 
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The conditicn of the grain crops in the Prairie provinces is generally excellent, 
but not universally so. The number, exrrossing the dondition, of spring wheat in . 
Saskatchewan at the end of May, wes 109 as compere? with 100 at the corresponding OE 
date of last ygar, The condition mumbes asrigred to Alberta for spring wheat was 

105 as compared with 107, and in Manitote the corresponding numbers were 101 and 

102. “Soil A4rifting in some localities was cwsed by high winds, and low temper~ 

atures retarded growth. Satisfactory rains in June furrished sufficient moisture, 
offsetting in some moasure the lack of warm weather. 


The marketings of egricultural preducts, measured by the receipts of 
grair at the Head of the Lakes and at Vancouver and the sales of live stock on the 
stockyards,.were in greater volume ‘in May than in the preceding mnth, Owing-to 
the opening of navigation about. May 1, the receipt of grain at the Bort Arthur and 
Fort William elevators was greatly accelerated, indicating an increase much in ex- 
cess Of seasqnal tendencies. A weighted index 7f agricultural marketings, correct— 
ed for seasonal wariation, was 148.2 in May as compred with 104.2 in April. This © 
increase was due to acceleraticn in the movement of grain to the Head of the Lakes 
rathér than in the live stock section, the sales in the stockyards declining about: 
3 p.c., due allowance being made for seasonal variation. : 


Construction.- An outstanding feature of the Canadian economic situ- 
ation during May was the extent of the construction contracts awarded. The value’ 
of the contracts awarded according t> the compilation of Maclean Building Reprts, 
Ltd., was $57,139,700, which wes in excess of any %ther mnth in history. The 
cumlative total for the first five months of the year was $140,357,200, which ex 
ceeds the corresmnding period of 1925 by 52 p.c. As the cost of building mater- 
ials has apnreciavly declined, being in May at the lowest level since the end 2f 
the war, it will be realized that the volume of building has attained very l*rge 


proportions, — 





The building permits in 60 cities were valuei at $18,500,000 in May 
last, as compared with $15,500,000 in May, 1925, 





Menufacturing.- Canaiian manufactures, juiged by the movement in 16 
principal commodities, showed encouraging improvement during the first five months 
of the present year, aside from the cffect of seasonal variation. The index was 
146.7 in April as compared with an avernge of 141.2 during the first quarter. 
While statistics for several of the items for May are not available at time of | 
writing, it is anticipated that the May index number will not vary greatly from 
that of April. The index of employment in manufacturing industries at June 1 was. 
93.9, an increase of 2.6°p.c. over May 1. , 





Transportation.— Railway operations continue to show improvement; as / 
compared with 1925, increases were recorded for the first quarter in both gross 
and net revenues, ani although gross revenues were slightly lower than in 1924, 
recuced operating expenses in 1926 proiuced substantially increased net revenues 
over those of 1924. Gross revemes for the three mnths were $9,261,000 over those 
of 1925 ani $425,000 under those of 1924, and net revenues were $7,648,000 greater. 


than in ‘1925 and $7,357,000 ereater than in 1924, _: 














Gross revenues for the two lerge Cenadian railways to June 7 were 
ereater this yoar than last by $18,958,000, and greater than in 1924 by $2,922,000, 


Car loadings to June 12, 1926 nlso show a gain over those for the 
corresponding period in 1925 of 11 p.c. or 127,849 cars, and over the same period . 
in 1924 of 1 p.c. or 17,010 cars. Althouch congestion at terminal elevators re~ 
tarded the movement of grain during the first four months cf 1926, the stocks on 
hand to be moved at the end of Avril were less then in.1924; they were however, 
considerably heavéer than in 1925, . 


, External Trade.- The value of exmrts in May was less than in the 
corresponding month of 1924 er 1925. When correction is made for seasonal varie 
ation, export values were also slightly less than in April last. If further 
adjustment is made to eliminate the effect cf price.changes, it appears, in view 
of the substantial drop in wholesale prices in May, that the volume of exxorts was 
ereatcr in May than in April, due allowance being made for seasonel teniewcies. 
The imports showed increases both in value ani volume over. the nreceding month ard 
the cerresponding months of 1924 and 1925, which may indicate thet the improvemert 
in the économic situation ié attracting foreign capital. 
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PIUANCE 


Banking.- The demand deposits showed a substantial decline during April, 
‘While the notice deposits again indicated an increase cf moderate proportions. As re- 
ards assets, a large increase is obexruable in she carrent loans in Canada, this being 
in continuation of ths gein of the preceding month. Current loans are now greater than 
at any time since December, 1924. and the temporary stabilization of current loans dur- 
ing 1925 is not without significance; further devolopneats along this line will be 
Watched wich interest The cajl loans in Canaéa aiso showed an increase in April, 
amounting to $147,900,000 as compareé with $134,6C0,000 at the end of March. On the 
other hand, cail loans el.ervhere were withdrawn curing the month to the extent of 
$34,600,009, while the investuent holdings declined seasoneliy. 


uurrency.- Through the lapse of Legislation designed to conserve the 
metaliic reserves of the country during a period of currency dislocation in many 
countries, Canada on July 1 axtomaticelly returns to the gold standard. It is grati- 
fying to “now that, according to the latest statistics available, the notes actually 
in the hands of the Ganadian mblic are fully covered by the goid held for redemption. 


Dominion notes in the Central Gold Reserves and heid by the chartered tanks 
declined somewhat in April, while the totel issues showed ar increase, so that, the 
amount of Dominion notes *n the hands of the public increased in April by more than 
$20,000,000. The change in bevtk notes in the hands of the public, though downward, was 
relatively slight, the general resuht being that the total notes in che hands of the 
Tubiic showed 2 consijerable increase in April. 


The gold held by the Department of Finance against notes in circulation 
agair declined in Aprii, while the gold heid in the Sentral Gold Reserves, as well as 
the amount of the gold and subsidiary coin reported as in the possession of the banks, 
showed fjacreases., ‘The uet result was thet the total goid held for the redemption of 
notes on April 30 was $17€,390,501, as compar_i with $273,231,437 on March 32, At the 
end of April the gold held for redemption was about 4 p.c. greater than the notes in 
the hands of the public. 


Speculetion.- According to the index number of 31 industrial common stocks, 
weighted by the amount of stock ovistanding, the average prices of industrial stocks 
on the Canadian exchanges continued the downward course which has been in evidence since 
Fsbruary, the index being 1%2.2 in May as compared with 186.7 in April. Apart from 
ood and alliied vroducts, ail groups participated in the decline. 





The weekly index number of 25 best seiling common stocks, which is weighted 
according to stock eeies in order to reflect speculative conditions more accurately, 
indicates that there was a rally in progress from the first weck in May to the second 
veek in june, the index being 175.0 for the latter week as compared with 157,7 in the 
tirst week in May. 


The public services group moved up from 85.4 in April to 86.1 in May, the 
C.P.R. and. Canada Steamships showing increases. The index of nine bank stocks was 
nearly maintained in May, as compared witne April. 


The index of 23 industrial vreferred stocks was at 95.5 in May as compared 
with 98.2 in April, declines being registered i each of the seven groups. 


fvading on the Montreal oxchange was more active in May than in April, dut 
was at a much icwer level than from December to March. Tne mumber of sheres traded, 
according to the Montreal dezette, was 345,398, as compared with 323,094 in April. 
Leading to an increase of nearly 10 2.c. during the month, call loans in Canada were 
$1447, 800,009 on April 20, constituting a record for all time. 


investment .— Tae sale of nev issue Canadian bonds was $37,200,000 in May 
as compared with $60,/1C0,000 in April according to the compiletion of A.B. Ames & Co. 
In view of the comnarative scarcisy of new issues ani other influences, including 
easier money rates at New York. the index of 18 Cenadien bonds increased slightly in 
May as compared with April. The rise contimes an upvard trend which has been in pro- 
gress practically since Jamary, 1924, wren the index was firet compated. 
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COUDITIONS I” OME? COUNTRIES 





UNE ScATUS 
yw: It is now apvarent that the wiysical volume of procuction in the 
United States will be at high level ivring the first six months of the present 
year. If-seasonel tendencies are disregarded a recession has occurred from the 
high levels at the beginsing of the year, but the decline has been very moderate. 
The result is that industrial operations ducing the first part of 1926 are in ex- e 

cess of the corresnoniine periods of 1925, and of 1924. Most of the general 
indices show a hath current rate of operatiors, and the few industrials which are 
not Prosporpus:sre perhaps less ecutesy affected than in periods when depression 
is more. pronounced: “The rate of overaticn in the steel industry in Mey was 84 
P.c. a8 Compared with 88 p.c, in Anrll, and the unfiljed orders on the books of 
the United States Steel Corpcration were 3,649,250 tons, a decline of 6 p.c. from 
the preceding month while the decline in Ap-il from Mardh was 12 p.c. Antomobile 
production.so far this year hes been extrenely active and the sales of most com~ 
panies have fulfilled expectations. iCarloa@ings in May indicate extensive move- 
ment of freight, but construction contracts awarded show curtailment compared with . 
preceding months. 





ely, .: «§$peculation.- The stock market became more active during May; especial. 
ly in the closing week there was a cousiierable revival of speculative activity 

and rising prices, whereas during the first 15 or 20 days, the market was quiet, . 
with prices tending downward. The rails were moderately strong, tue to larger 
earnings. The oil shares also manifestei a rising tendency on the steaiy advance 
in the price of petroleum, gasoline and kerosene, ani excellent reports of the 
earnings of oil companies. The striking advance of thé U.S. Steel Corporation 
common stock also had a constructive influence on the market. 





; Wholesale Prices.- The iniex »f wholesale prices compiled by Brad 
streets. showed a further decline on June 1, but the rate of decline was consider. 
ably less than in ‘preceding months. The weekly indices indicate that. prices are | 
strengthening, except perhaps in the case of building materiels. The decline of | 
wholesale prices during the first six months of 1926, may be attributed to the 
Pronounced decreares in Englani and Germany, as well as to the widely-accented 
theory that mamfacturing output has been in excess of "normal" requirements, . 
If the latter interpretation is correct, manufacturing will need to drop somewhet 
below normal before a scarcity of goods begins to exert an influence toward 
stabilising prices. 








Money Rates.— The money market in May was devoid of any striking 
feature, the eagier tendency being well maintained. ‘There was the usual call on 
the banks for accommodation incidental to the spring requirements in trade and 
agriculture andthe revival of speculative activity on the stock exchange. There . 
was, however; mo urgency of demand on either account. The announcement of r 
Mr. Mellon, Secretary of the Treasury, that the government would not make its 
usual quarterly visit to the money marxet in search of funds, sorved as an assur- 
ance that money rates would remain ¢asy.. - ; 
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UNITED KINGDOM 








Coal supplies most of the power which runs the gigantic industries of 
Great Britain, 80 that a protracted coal strike mist prejudicially affect the 
livelihood of mundreds of thousands of persons nct directly engaged. The uném 
ployed on May ‘$1 mumbered 1,614,200, (exclusive of strikers), as compared: with 
1,034,00 on April 26. fe | eS : | 


ati 


Tron and steel production is naturally closely connected with coal 
production, so that the effects of the failure of the coal supply are speedily 
reflected in the statistics of the iron and steel industry. the outpat of pig 
iron was only 89,000 tons in May as compered-with 575,000 tons in May 1925, and 
of stcel ingots only 46,000 tons as against 652,000 tons, Railvey operation is” 





also both directly and indirectly denendent upon the coal induetry, en? the 
traffic receipte of the four leading British reilway systems have shown. large 
falling off in recent wecks.. : 









Foreign traie figures of this great trading country for May are also 
very unsatisfactory, exports of domestic products being less than #l!6,900,000 as 
compared with £64,000,000 in the same month of last year, while imurits are 
£81,000,000 as against £104,000,000. ‘Thus the decline in imports during tne 
month is larger than that in exports, a fact which may indicate that the British 
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‘people are tightening their belts for a long strugele, which will materially reduce 


their immediate pumchasing power, and thus react upon Canadian export trade, thoug.. 
as British imports from Canada are largely the necessaries of life, the effects upon 
our trade may not be very pronounced. 


In spite of the seriousness of the situation and the advantages arising 
out of it to Britain's competitors inthe coal and the iron and steel markets of the 
world, there appears to be no reali getting together on the part of employers and 
employees to reach a settlement. The Government does not anvear to consider that 
the time is as yet ripe for bringing forward its proposals for a compromise, which 
would probably be based upon the Report of the Coal Inquiry Commission, which Tre- 
jected the miners! provosalsfor the nationalization of the coal fields, but recommeni- 
ed the re-orzanization of the industry and its overation under private enterprise. 
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